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Outline of the Fourth Lecture

4-1 HHI and Competitiveness

4-2 The Number of the Firms and Competitiveness

4-3 Demand Elasticity and Competitiveness

4-4 Market Definition

4-5 H-Statistics and Monopoly

4-6 Conjectural Variation and Market Conduct

4-7 Relative Performance Approach and Market
Conduct

4-8 Merger Examine and Remedy
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HHI (Herfindahl-Hirschman Index )

HHI = ._,"(firm i's market share)?

A higher HHI—Higher market concentration
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HHI (Herfindahl-Hirschman Index )

(1) An increase of the number of the firms
decreases HHI

niEx. xF#i89#E HHI=O
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HHI (Herfindahl-Hirschman Index )

(2) An increase of asymmetries among the firms
(increases, decrease) HHI
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Mz 1 &4
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158 7 (Market Definition)
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Conjectural Variation

conjectural variation (HEBIZE))
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Conjectural Variation Model
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Conjectural Variation Model M f#
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(2) evolutionary approach
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remedy
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